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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to invest only after due
and careful consideration. Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility
for the contents of this report, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors [the “Directors”, each a "Director”) of FY Financial
[Shenzhen] Co., Ltd. [the “Company”, together with its subsidiaries, the “Group”], collectively
and individually, accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange [the "GEM Listing
Rules’) for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that, to the best of their knowledge and belief,
the information contained in this report is accurate and complete in all material aspects and
not misleading or deceptive; and there are no other matters the omission of which would
make any statement herein or this report misleading.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BERtR e 2 ERE R

For the nine months ended 30 September 2020 #2 = F = FF /1. =+ H1EAEA

Three months ended

Nine months ended

30 September 30 September
BEhRA=1THL=EA BEARA=THLEAEAR
2020 2019 2020 2019
—ECEF ZE-hAEF ZEIEF ZE-hE
RMB RMB RMB RMB
AR¥T AR AR®¥T NG
Notes (Unaudited] [(Unaudited] (Unaudited) (Unaudited]
MieF (REER) (REFR) (REFER) (KEFR)
Revenue Wz 5 19,664,768 32,578,157 88,913,633 111,169,125
Direct costs BEKA (3,772,838)  (6,871,221) (30,497,118)  (29,296,190)
Gross profit ER 15,891,930 25,706,936 58,416,515 81,872,935
Other income, gains and losses  EAU A « Wzs R &18 5 1,724,612 (884,799) 3,984,298 (352,950)
Operating expenses LR (2,108,662)  (6,537,006) (10,233,165) (15,978,759
Administrative expenses TR (9,343,909) (9,538,790) (24,670,600) (25,560,676)
Provision for impairment JEMW R ZURE
loss on accounts EIE R
receivable, net (2,435,863) (2,449,548) (6,315,945) (779,100)
Profit before income tax BRET SR AIREF b 3,727,908 6,296,793 21,181,103 39,201,450
Income tax expense FTiSTiF X 7 (1,167,178)  (1,805,869) (5,678,168) (8,857,725
Profit and total comprehensive 78X B IR EHEHE A
income for the period EABRERIR
attributable to equity ownersof Z2EUW AL
the Company 2,560,730 4,490,924 15,502,935 30,343,725
RMB cents RMB cents RMB cents RMB cents
N ARES AR®ES AR®D
Earnings per share: BRER : 8
- Basic —HK 0.7 1.2 4.3 8.4
- Diluted —HE 0.7 1.2 4.3 8.4

FY FINANCIAL (SHENZHEN) CO., LTD. E4E@ & E CEI)RHDBR AT



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LER

P e B b e

For the nine months ended 30 September 2020 #,2 —F = FF /1. =+ H1E A

CORPORATE INFORMATION

The Company was established in the People’s Republic of
China [the "PRC") on 7 December 2012 as a sino-foreign equity
joint venture enterprise and was converted to a joint stock
company with limited liability under the Company Law of the
PRC on 10 September 2015. The address of its registered
office is Room 201, Block A, No.

Qianhai Shenzhen-Hong Kong Cooperation Zone, Shenzhen,

1, Qianwan First Road,

Guangdong, the PRC and the principal place of business is
Room 3001, Shenzhen International Culture Building, Futian
Road, Futian District, Shenzhen, Guangdong, the PRC. The
Company's overseas-listed foreign shares ("H Shares”) have
been listed on GEM of the Stock Exchange since 23 May 2017.

The Company is principally engaged in the provision of finance
leasing and advisory services. The Group is principally engaged
in the provision of finance leasing, factoring, advisory services
and customer referral services and the supply of medical

equipment in the PRC.

As at the date of this report, the Company’s ultimate parent
company is Ningbo Qinggang Investment Co., Ltd (2% 5 RI%
EHEM AT, a company established in the PRC with limited
liability.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRAAR & M e M ot

For the nine months ended 30 September 2020 #2 = F = FF /1. =+ H1EAEA

BASIS OF PRESENTATION

The condensed consolidated financial statements for the nine
months ended 30 September 2020 (the "Reporting Period”]
have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards ("HKFRSs"], Hong
Kong Accounting Standards ("HKASs") and Interpretations
(hereinafter collectively referred to as the "HKFRS"] and
the disclosure requirements of the Hong Kong Companies
Ordinance (Chapter 622 of the Laws of Hong Kong]. In addition,
the condensed consolidated financial statements include

applicable disclosures required by the GEM Listing Rules.

The condensed consolidated financial statements have been
prepared in accordance with the same accounting policies
adopted in the audited financial statements for the year
ended 31 December 2019 as set out in the annual report of
the Company dated 27 March 2020, except for those that
relate to new standards or interpretations effective for the
first time for periods beginning on or after 1 January 2020.
Details of any changes in accounting policies are set out in
note 3. The adoption of the new and revised HKFRSs have no
material effect on these condensed consolidated financial
statements. The Group has not early adopted any new and
revised HKFRSs that has been issued but not yet effective in the
current accounting period. The preparation of the condensed
consolidated financial statements in conformity with HKAS
34 requires the management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ
from these estimates. The areas where significant judgments
and estimates have been made in preparing the financial

statements and their effect are disclosed in note 4.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LER

P e B b e

For the nine months ended 30 September 2020 #,2 —F = FF /1. =+ H1E A

BASIS OF PRESENTATION (Continued)

This report contains condensed consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the audited
financial statements for the year ended 31 December 2019.
The condensed consolidated financial statements and notes
thereon do not include all of the information required for
full set of financial statements prepared in accordance with
HKFRSs and should be read in conjunction with the 2019

consolidated financial statements.

The unaudited condensed consolidated results are presented
in Renminbi ("'RMB”], which is also the functional currency of

the Company, unless otherwise indicated.

The condensed consolidated financial statements are
unaudited and have been prepared under historical cost
convention, except for certain financial instruments which are
stated at fair values. The condensed consolidated financial
statements are unaudited but have been reviewed by the audit

committee of the Company.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & M SR MY at

For the nine months ended 30 September 2020 #2 = F = FF /1. =+ H1EAEA

3. ADOPTION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of the

Group as follows:

. Amendments to HKFRS 3: Definition of a Business

. Amendments to HKFRS 7, HKFRS 9 and HKAS 39:

Interest Rate Benchmark Reform

. Amendments to HKAS 1 and HKAS 8: Definition of

Material
J Conceptual Framework for Financial Reporting (Revised)

The new or amended HKFRSs that are effective from 1 January
2020 did not have any significant impact on the Group's

accounting policies.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRAAR & I 5 ik Pt

For the nine months ended 30 September 2020 #,2 —F = FF /1. =+ H1E A

ADOPTION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued]

Amendments to HKFRS 3: Definition of a Business

The amendments clarify that a business must include, as a
minimum, an input and a substantive process that together
significantly contribute to the ability to create outputs, together
with providing extensive guidance on what is meant by a
“substantive process”. Additionally, the amendments remove
the assessment of whether market participants are capable of
replacing any missing inputs or processes and continuing to
produce outputs, whilst narrowing the definition of “outputs”
and a “business” to focus on returns from selling goods and
services to customers, rather than on cost reductions. An
optional concentration test has also been added that permits a
simplified assessment of whether an acquired set of activities
and assets is not a business. These amendments had no
impact on the consolidated financial statements of the Group,
but may impact future periods should the Group enter into any

business combinations.

Amendments to HKFRS 7, HKFRS 9 and HKAS 39:
Interest Rate Benchmark Reform

The amendments modify some specific hedge accounting
requirements to provide relief from potential effects of the
uncertainties caused by interest rate benchmark reform.
In addition, the amendments require companies to provide
additional information to investors about their hedging
relationships which are directly affected by these uncertainties.
These amendments had no impact on the consolidated
financial statements of the Group as it does not have any

interest rate hedge relationships.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRAAR & I 5 ik It

For the nine months ended 30 September 2020 #2 = F = FF /1. =+ H1EAEA

ADOPTION OF NEW/REVISED HONG KONG 3. RMAHT EETEBHMKERELE
FINANCIAL REPORTING STANDARDS (“HKFRSs”) RI(TEBMBHREER D @)
[Continued]

Amendments to HKAS 1 and HKAS 8: Definition of EBETERNE IR R EBETERES
Material TSR R EXAHES

The amendments clarify the definition and explanation of ZEBIABS [ EXINTEENGEE @
“material”, aligning the definition across all HKFRS and B BB BHREER MBS ESRM T
the Conceptual Framework, and incorporating supporting A BEELERE IR ERTR
requirements in HKAS 1 into the definition. ANEE ©

These amendments had no impact on the consolidated EBI AN EBMNGA P BHRE T EF
financial statements of, nor is there expected to be any future A2 - TN g E AR EEEEERRER
impact to the Group. T -

Conceptual Framework for Financial Reporting B ER 5 B S AE 2R (BR1ERT)

(Revised)

The revised Framework is not a Standard nor an Accounting LASFTHER W IERER K 25T 5] - EW %
Guideline. It does not override any Standard, any requirement BRI RZER - RISk & 5T 5| TR R
in a Standard or Accounting Guideline. The revised Framework TE o S IERBIE - BAFTERRENB
includes: new chapters on measurement and reporting RIVHEZE AR EEREENRABED
financial performance; new guidance on derecognition of iES  BENBENRIES MBS
assets and liabilities; updated definitions of asset and liability; BHRETEE  BEKTETEEMEER -
and clarifications in the roles of stewardship, prudence and

measurement uncertainty in financial reporting.

USE OF JUDGEMENTS AND ESTIMATES 4L, BHRAFIERMEET

In preparing this condensed consolidated financial statements,
the significant judgements made by the management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to

2019 annual financial statements.

RimEAERAGEEVERRBEY - EEE
RERAAREE S BRRF L EAHE &
BE T RERENIBERRE_T-NFF
B HRRAEMERR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRAAR & I 5 ik Pt

For the nine months ended 30 September 2020 #,2 —F = FF /1. =+ H1E A

5.

REVENUE AND OTHER INCOME, GAINS AND LOSSES 5.

An analysis of the revenue from the Group’s principal activities

and other income, gains and losses is as follows:

NEAER DT -

Three months ended

Wi R EAWA - Wam R &8
AEE T Z TR AR RN -

Nine months ended

30 September 30 September
BEAA=1THL=MEA BEAA=THLAER
2020 2019 2020 2019
—B-%F SE-NF SBSRF SRR
RMB RMB RMB RMB
AR¥TR AR% R AR%R AR%T
(Unaudited] (Unaudited] (Unaudited) (Unaudited)
(REEFR) (REFER) (FEER) (FEFEK)
Revenue Wz
Finance lease income BMEHRERA 5,312,955 11,404,692 23,334,113 48,595,933
Income from sale-leaseback ERARZZHIA

transactions 7,295,180 6,535,424 24,639,110 10,628,052
Factoring income REUIRA 4,938,923 7,341,667 17,789,876 19,419,192
Commission income HaUlA - 139,989 - 941,575
Advisory service fee income BHAREERA 2,117,710 7,818,680 5,651,449 21,967,984
Sales of goods HEMm - (662,295) 17,499,085 9,616,389

19,664,768 32,578,157 88,913,633 111,169,125
Other income, gains and losses  HAbl A + WEREE
Bank interest income RITHFLEWA 179,889 156,073 955,222 299,353
Government grant [note b} BB (B =ED) - - 436,004 -
Loss on disposal of HERE kR HERER

plant and equipment (50) (264) (40,7586) (264)
Recharge of insurance premium  REG B (Fifita)

(note aJ 125,578 28,646 287,022 852,496
Maintenance income HEEIA 587,264 259,434 1,452,830 683,962
Imputed interest income HEFSWA 347,032 296,818 837,784 959,113
Penalty income A 349,472 420,649 1,061,828 1,097,311
Change in fair value of derivative ~ $TA &R T A

financial instruments NEEEH (5,099) (2,235,937 (1,592,617) (3,893,937
Others Hith 140,326 189,782 586,981 (350,984)

1,724,412 (884,799) 3,984,298 (352,950
Note: Biat -
la]  The amount mainly represented the mark-up on recharge of la) ZeHFEEFEBGHELERRZZM

HYR i B I A1 A B A B T B & ]
RS R E

BRFRE b HBRTRIEET - ZEER
HF A AR R - BRI
BB FAE L 1 RE M AE
He

insurance premium for the lease assets paid by the Group on
behalf and recharged to its finance lease customers.

(b]  The government grant was received from local government (b
authorities of which the entitlement was under the discretion
of the relevant authorities before period end. There is no
unfulfilled conditions and other contingencies attaching to
the government grant that has been recognised.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRAAR & I 5 ik It

For the nine months ended 30 September 2020 #2 = F = FF /1. =+ H1EAEA

6. PROFIT BEFORE INCOME TAX 6. BRATIEH AT
Three months ended Nine months ended
30 September 30 September
BEAR=THL=MEA BENA=THLAEA
2020 2019 2020 2019
—B-RF ZE-F ZEFSFF ZENF
RMB RMB RMB RMB

ARET AR¥TRT AR¥TT AR¥RT
[Unaudited)  (Unaudited]  (Unaudited] (Unaudited)
(REEER) (KEER) (REER) (REFR)

Profit before income tax is arrived FRFTEH ARSI KK

at after charging: UTEERER
Costs of borrowings included BERMARAEERAA -
in direct cost: 3,772,838 7,021,221 14,491,684 21,280,894
- Interest expenses on interest- —FtERITREM
bearing bank and other fEFE R SR
borrowings** 3,547,287 5,053,174 11,575,226 15,216,592
- Bank charges and other —BRITFEBREM
expenses A 180,456 28,183 889,810 60,839
- Interest expenses on lease —HEEENFE
liabilities 53 29,592 94,497 67,666 165,038
- Interest charge on amount due  — B —RAPN1ER%
to an intermediate holding NEIFIEHFIE
company** BR 15,503 1,845,367 1,958,982 5,838,425
Cost of inventories sold BEEFERAR - (150,000) 16,005,434 8,015,296
Depreciation of plant and equipment* = K & E* 189,784 168,393 596,579 423,368
Depreciation of right-of-use assets ~ {# FAEEEITE 381,176 701,760 1,006,209 1,736,192
Bad debts written off 36 1,073,610 1,588,567 1,073,610 1,588,567
Impairment loss on accounts FENBRTURERR - 3
receivable, net 2,435,863 2,449 548 6,315,945 779,100
Expense relating to short-term R HEERBNRAX
leases 105,403 25,745 366,156 161,956
Gain on modification of leases ERGTl6a (107,712) - (53,856) -
Loss on disposal of plant and HERE kR ENER
equipment 50 264 40,756 264
Exchange [gain)/loss B (W) /B518 (79,238) 409,608 (82,330) 534,960
Staff costs (including directors’ BINAKN(BEES
emoluments) comprise: &) e - 3,748,684 8,349,422 17,732,080 24,867,830
- Salaries, allowances and —%e  REREY
benefits in kind llzs 3,049,418 6,862,743 11,786,848 19,609,312
- Discretionary bonuses —BiBIEA 80,309 46,002 1,900,199 1,255,711
- Contributions to defined —REREHRFERR
contribution retirement plan BELEN 342,288 1,440,677 1,227,058 4,002,807
- Termination benefit —BERE T 276,669 = 2,817,975 =
+ Depreciation charges are recognised in the condensed * HEHS D FIRERE —E—FF R —F—
consolidated statement of comprehensive income as NENA=1+HiF=1E8RAME LR E
administrative expenses for the three months and nine Bt A T EIN R PR AT °
months ended 30 September 2020 and 2019, respectively.
i These items represent the finance costs of the Group. ** Lz EETE H e R EE B & AL K o

FY FINANCIAL (SHENZHEN) CO., LTD. E4E@ & E CEI)RHDBR AT



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RAAR & M A5 R B et

For the nine months ended 30 September 2020 #,2 —F = FF /1. =+ H1E A

7. INCOME TAX EXPENSE

FRrEBiR
Three months ended Nine months ended
30 September 30 September
BENA=tHL=M@A BENA=THLENER
2020 2019 2020 2019
—F-hF ZFFF ZE-NF

—ECERF
RMB RMB RMB RMB
ARERT ARET ARER ARER

(Unaudited)  [Unaudited) [Unaudited) [Unaudited)

(REER) (FEFER) (KEER) (FEFR)
Income tax FREH
- Current period — RIS 1,821,063 2,486,259 7,560,236 10,076,984
- Under/(over]-provision in - RBAEFERETE/
prior years (BEEE) 214,021 - (366,253)
Deferred tax EIEFE
- Credited for the period —HNER (653,885) (894,411)  (1,882,068) (853,006}
Income tax expense iEyilEiba 1,805,869 5,678,168 8,857,725

The Company and its subsidiaries were established in the PRC

which are subject to the enterprise income tax in the PRC.

Provision for the enterprise income tax in the PRC is calculated
based on a statutory tax rate of 25% of the estimated
assessable profits as determined in accordance with the
relevant income tax law in the PRC, during the Reporting
Period.

2020 THIRD QUARTERLY REPORT £ ==F ¥4 %%

ARRRREMBABRPEKL - AT
B PEEH -

m

i
HE

e

RBEHRNN T EEEASREEIRIRE
HH R BT 1S B B E /0 1 5t B AR B A
2B5%HNETEREE -

11



12

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRAAR & I 5 ik It

For the nine months ended 30 September 2020 #2 = F = FF /1. =+ H1EAEA

8. [EARNINGS PER SHARE 8. BREF
Basic earnings per share BREREF
The basic earnings per share for the period are calculated HIRSRREARZF TIRIE T ESUETE -

based on the following data:

Three months ended Nine months ended
30 September 30 September
BENA=THL=EA BEAA=THLNER
2020 2019 2020 2019
ZBIRF ZE-hAF ZBIEF ZE-NF
RMB RMB RMB RMB

AR¥ETT AR¥ETT AR®TT AR¥TT
(Unaudited] (Unaudited] (Unaudited) (Unaudited)
(REFZ) (FEBEZ) (FEBER) (KEERZ)

Profit attributable to equity RARIRERERA
owners of the Company JEAE 7 ) 2,560,730 4,490,924 15,502,935 30,343,725
Numbers of shares
RHEE
Three months ended Nine months ended
30 September 30 September
BERA=+HL=M@EA BENAA=THLAMEA
2020 2019 2020 2019
—E-BF SE-NF ZESRF ZENF
(Unaudited) (Unaudited] (Unaudited] (Unaudited)]
(REEFER) (KEFR) (KEFR) (KEFRK)
Weighted average number of METEBRER
ordinary shares for the purpose  Z 7 #) & @K
of calculating basic earnings iEFEHEE
per share 359,340,000 359,340,000 359,340,000 359,340,000
There were no potential dilutive ordinary shares outstanding HE—_ZT-_ZFR-_ZT-NFHLA=+AHLE
during the nine months ended 30 September 2020 and 2019, NER - BHEEBITEINBEE S LB -
respectively, and hence the diluted earnings per share are the At - FRESHMEFREARZFFERE -

same as the basic earnings per share.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERRAR & M SR MY et

For the nine months ended 30 September 2020 #,2 —F = FF /1. =+ H1E A

9. DIVIDENDS

During the Reporting Period, a final dividend of RMBO0.05 per
share in respect of the year ended 31 December 2019 (nine
months ended 30 September 2019: a final dividend of RMBO0.05
per share in respect of the year ended 31 December 2018)
was approved at the annual general meeting held on 18 May
2020, where a total amount of RMB17,967,000 (nine months
ended 30 September 2019: RMB17,967,000) was declared and
paid to the shareholders of the Company. The Directors do
not recommend the payment of a dividend in respect of the

Reporting Period (nine months ended 30 September 2019: nil).
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RRERN - BEZTE—hF+A=1—
HIEFENRARESRARKT(BE
E—NFALA=TRHIEAER  BE=F
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BRARKECIT)ERZE=ZEFHAT/\H
BITHREAFRY EEIE  HiF AR
17,967,000C(BE=-_E—NFHLA=TAHIE
HEA - AR¥17,967,0007T) B AIAD 7
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRAAR & I 5 ik It

For the nine months ended 30 September 2020 #2 = F = FF /1. =+ H1EAEA

10. CONDENSED CONSOLIDATED STATEMENT OF 10. f§BAGRSREEEBEX
CHANGES IN EQUITY

For the nine months ended 30 September 2020 A2 —FE_FFAH=1THILNEH

Equity attributable to owners of the Company

ROAREAEEER
Share Merger Capital  Statutory Retained Total
capital reserve reserve reserve profits equity
R AfifRfE  EARE  EERE  REER  ERAR
RMB RMB RMB RMB RMB RMB

AR%T  AR%R  ARBR  ARERZ  ARER  AR¥R

At1 January 2019 (audited/ R=B-NE-R-R(£EH) 359,340,000 1,582,035 31,096,839 9,469,747 54,409,792 455,898 413
Profit and total comprehensive  EREFIRZEMALE

income for the period - - - - 30343725 30,343,725
2018 final dividend paid BN \EREHRS = - - - (179670000 (17,967,000)
At 30 September 2019 RZE-hERR=TH

[unaudited) (KEEER) 359,340,000 1582035 31096839 9469747 66,786,517 468,275,138

At 1 January 2020 (audited/ RIBZEE-B—-A(£FH) 359,340,000 1,582,035 31,096,839 12,946,999 69,026,741 473,992,614
Profit and total comprehensive  E3i&FI R 2 EYRALE

income for the period - - - - 15,502,935 15,502,935
Appropriation to statutory reserve B AT R - - - 881,29 (881,296 -
2019 final dividend paid BNZE-NERERE - - - - [17,967,000) (17,967,000)
At 30 September 2020 R-Z2-FFNA=1A

(unaudited) (FE&ER) 359,340,000 1,582,035 31,096,839 13,828,295 65,681,380 471,528,549

* All percentages calculated in this report are calculated by * TRIRE a1 E B2 B e B
increasing the number to the nearest million. EERNEEHE -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENwm LD

BUSINESS REVIEW

The Group continued to engage in the provision of finance leasing,
commercial factoring, advisory services and customer referral

services and the supply of medical equipment in the PRC.

Since the outbreak and spread of the novel coronavirus disease
("COVID-19") in late 2019, it has caused serious impacts across the
globe with a pandemic trend overseas. Global economy declined
continuously, financial risks intensified quickly, and uncertainties
of economic development increased significantly. China actively
responded to the impacts of factors such as the COVID-19 pandemic
and the global economic slowdown, effectively contained the
spread of the virus and vigorously advanced resumption of work
and production amid epidemic control. A number of policies were
introduced to boost consumption and expand domestic demand.
Therefore, the economy bottomed out and showed a full recovery
trend. The Company will slow down its business expansion after
due consideration. The Company will shift its focus from business
expansion to corporate assets safety management, continuously
optimise and improve internal operating efficiency, continue to
improve the corporate governance system and comprehensive risk
management system with a commitment to improve assets quality
and reduce credit risks. During the Reporting Period, the Group also
strengthened its market analysis on the industries that its business
involved, closely tracked changes in the industry and customer
operation, and improved risk management and control plans, so
as to cope with the adverse impacts of economic fluctuations. On
the other hand, the Group will also pay attention to industries with
favorable national policies and good industry prospects, and actively

explore new investment opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENwm LD

FINANCIAL REVIEW
Overall performance

During the Reporting Period, the Group experienced a significant
decrease in its revenue and recorded a revenue of approximately
RMB88.91 million, representing a decrease of approximately 20.02%
from approximately RMB111.17 million for the same period of last
year. The decrease in revenue was mainly due to the decrease of the
Group’s finance leasing and factoring business. During the Reporting
Period, the Group recorded a profit of approximately RMB15.50
million, representing a decrease of approximately 48.91% from
approximately RMB30.34 million for the same period of last year. The

decrease was attributable to the decrease in revenue.
Direct costs

The Group’'s main cost items were interest expenses on bank
borrowings. During the Reporting Period, the Group's direct costs
amounted to approximately RMB30.50 million, representing an
increase of approximately 4.10% from approximately RMB29.30
million for the same period of last year, which was mainly due to the

increase in cost of inventories in medical trade sales.
Other income, gains and losses

During the Reporting Period, the Group’'s other income, gains
and losses amounted to a gain of approximately RMB3.98 million,
representing an increase of approximately 1,237.14% from a loss of
approximately RMBO0.35 million for the same period of last year. The
increase was because of the increase in maintenance income, bank
interest income and government grant, and the decrease in change

in fair value of derivatives.

g e
BERR

RBEARN - AREBRGZEERE @ 2150 ED
BARKESIIEETL REFRABOABARE
1178 BT E4920.02% © WSH AT ERRA
SEREMERREEBHNEBLRLD - REEH
A AEBSSFEOARKISH0EET 8L
FRIPFEHAREIILEE T TEAI48.91% °
TFE BB RR D FTER

BEEAA

REBEF S ARIBRRITERNEFZ - RE@E
BN AEEEERANAARBI050EETT -
B FFERIHABAREE29 30F ST INLIL.10%
FTERARBREE FHETER ARG INFTE o

HAWA - &SR EE

RREEA - REBHEMERA - W REBBOA
KR ARBIISEETL  REFRBEBBOARE
0.35E BT AN491,237.14% @ R R E 2 ##EK
A SRATFIBIA - BUSHEBIEIIE N - R EROT
EERARBEZERD
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENwm LD

Operating expenses

During the Reporting Period, the Group's operating expenses
amounted to approximately RMB10.23 million, representing a
decrease of approximately 35.98% from approximately RMB15.98
million for the same period of last year, which was mainly due to the

decrease in sales personnel.
Administrative expenses

During the Reporting Period, the Group’'s administrative expenses
amounted to approximately RMB24.67 million, representing a
decrease of approximately 3.48% from approximately RMB25.56
million for the same period of last year. The decrease was mainly due
to the decrease in salaries and benefits as a result of the decrease in

administrative staff.
Provision for impairment loss

During the Reporting Period, the Group’s provision for impairment
loss on accounts receivable was approximately RMB6.32 million,
representing an increase of approximately 710.26% from
approximately RMBO0.78 million for the same period of last year,
which was mainly due to the decrease in recoverable amounts of

certain finance leasing projects based on management assessment.
Income tax expense

During the Reporting Period, the Group's income tax expense
was approximately RMB5.68 million, representing a decrease of
approximately 35.89% from approximately RMB8.86 million for the
same period of last year, which was mainly due to the decrease in

profit before income tax.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PERERMREMER

CORPORATE GOVERNANCE
Compliance with Corporate Governance Code

The Group is committed to achieving high standards of corporate
governance and a high level of transparency to safeguard the
interests of the shareholders of the Company (the “Shareholders”)
and enhance its corporate value by observing the principles and
code provisions of the Corporate Governance Code (the "CG
Code”) contained in Appendix 15 to the GEM Listing Rules. During
the Reporting Period, the Group had complied with all the code

provisions as set out in the CG Code.
Audit Committee

The audit committee of the Company (the "Audit Committee”)
consists of three independent non-executive Directors, namely
Mr. Fung Che Wai Anthony (the chairman of the Audit Committee),
Mr. Hon Leung and Mr. Liu Shengwen. The Audit Committee,
together with the management of the Company, has reviewed the
accounting principles and policies adopted by the Group and the
unaudited condensed consolidated quarterly financial statements of
the Group for the Reporting Period, together with the quarterly report
of the Company for the nine months ended 30 September 2020.

Required Standard of Dealings

The Company has adopted a code of conduct (the "Code of Conduct”)
for securities transactions by the Directors and the supervisors of
the Company (the "Supervisors”) on terms no less exacting than
the required standard of dealings as set out in Rules 5.48 to 5.67
of the GEM Listing Rules. Specific enquiries have been made to all
the Directors and the Supervisors, and all the Directors and the
Supervisors have confirmed that they had complied with the Code of

Conduct throughout the Reporting Period.

REBFNWNELSEEZNEEERAKTERSER
ELMREARRRRE([RER]) Fle Mgt 2EE
B WEBECGEM LR A S+ AMEACEES
TR EEART A MR R SFRNES - RS
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Al

BREEE

ARRECEZEE((BREE] A =RBII N
TESEAK  BESEEAE(BREEEXR) 8
STRERBIFNELE - BREZEGERARRER
ECEMAREMRANGHRALBE - AR
THRRAREREREEZEPRRETEVH RS - &
RARBREBE_T_ZFNAA=THILENEAZ

FEHE -

BESTEE

RARERMNEBESRARNRIES([EE])#TT
FBHERGMITASTATASTA) - HIERTE
MGEM LT #R RIS 5.48 5. 671%%%63’9%3%%#%
o RARNRER2BEZRESFHFEER - 2
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PERERNEMER

DISCLOSURE OF INTEREST ERIRE

Interests and short positions held by substantial

Shareholders and other persons in the shares and MHERIAAE

underlying shares of the Company

As at 30 September 2020, to the best knowledge of the Directors, RZ-ZE-_ZTHEHA=1+H -
the following persons or corporations (other than the Directors, + S AB(ESE -

Eﬁ%@éﬁg [=]

FERRRHEMALTRAERR TR RIEERK

BEEMMFEH  LTA
ST ABRRIN

Supervisors or chief executive of the Company) had or were deemed AR R BRI AR (D A SR A G0 8%
to have interests or short positions in the shares and underlying RARFIREFLEMBEEA((RBERPE®KED )

shares of the Company as recorded in the register required to be  Z5334f%

kept by the Company pursuant to Section 336 of the Securities and
Futures Ordinance ("SFO"):

78

BT AFENELCMAZERIAR

Number of Number of
shares held shares held
inthe relevant in the total
class of shares of share capital of
the Company " the Company "
RELFRR Percentage ~ MARFARA Percentage
Name of Shareholder Class of shares Nature of interest BRRGEE  (approximate) BEREN  (approximate)
RR€®/ e R BHEME HRHEEY  BALER) kgAY BAL(HA)
Hong Kong Shanshan Resources  Unlisted foreign Beneficial owner 149,500,000 (L) 100% 149,500,000 (L) 41.60%
Company Limited shares ERfERA
("Shanshan HK'] 145 ¥ EINER
BEVLERERAR
2% EECE
Ningbo Shanshan Co., Ltd. Unlisted foreign Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
("Shanshan’] shares corporation
EREVRHERAR(ME)L  EETHNER ARG ER
Domestic shares Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
NER corporation
REFENER

2020 THIRD QUARTERLY REPORT £ ==F ¥4 %%

19



20

CORPORATE GOVERNANCE AND OTHER INFORMATION

rERERMEMER
Number of Number of
shares held shares held
in the relevant in the total
class of shares of share capital of
the Company " the Company "
RELFRR Percentage ~ MARFARA Percentage
Name of Shareholder Class of shares Nature of interest FRROER  (approximate) BEREN  (approximate)
REE®/ e RER BHME HRAEEY  BALER) ROBEY  BALMR)
Shanshan Group Co., Ltd. Unlisted foreign Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
("Shanshan Group'] ¥ shares corporation
PHEBARAR(MEEE]  FLmNER REEENER
Domestic shares Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
NER corporation
RS
Ningbo Yonggang Clothing Unlisted foreign Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
Investment Co., Ltd shares corporation
("Ningbo Yonggang ') ¥ FmNER R R
EREAREREBROA
([EREB])w Domestic shares Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%

corporation

REPEENER
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CORPORATE GOVERNANCE AND OTHER INFORMATION
RERREMER

Number of Number of
shares held shares held
in the relevant in the total
class of shares of share capital of
the Company " the Company "
RELFRR Percentage ~ MARFARA Percentage
Name of Shareholder Class of shares Nature of interest FRROER  (approximate) BEREN  (approximate)
RRE®/ % RAERI BEMtE WROHEY  BALELY) RAHEY  BALEL)
Shanshan Holding Co., Ltd. Unlisted foreign Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
("Shanshan Holding") ° shares corporation
EEBRERAR([HMER])S 3 EHNER REEENER
Domestic shares Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
NER corporation
REFENER
Ningbo Qinggang Investment Unlisted foreign Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
Co., Ltd. shares corporation
(“Qinggang Investment’) ¢ FETHNER REEBNER
ERENREERAA
([BRIRE]) Domestic shares Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%

corporation
RipEEmES

2020 THIRD QUARTERLY REPORT £ ==F ¥4 %%

21



22

CORPORATE GOVERNANCE AND OTHER INFORMATION

AN —-F--2NVAN P N
ERERMEMER
Number of Number of
shares held shares held
in the relevant inthe total
class of shares of share capital of
the Company " the Company "
RELFRR Percentage ~ MARFARA Percentage
Name of Shareholder Class of shares Nature of interest FRROER  (approximate) BEREN  (approximate)
REE®/ e RAERI BHME WRAEHEY  BALELY) REHEY  BALEL)
Mr. Zheng Yonggang Unlisted foreign Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
b bt shares corporation
¥ FmNER REEENER
Domestic shares Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
NER corporation
X I/j&@ Eﬂgfﬁ
Ms. Zhou Jiging” Unlisted foreign Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
FEE R0 shares corporation
FLTNER REEENER
Domestic shares Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
NER corporation
REEENER
Beijing Municipality Dayuan Tiandi  Domestic shares Beneficial owner 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%

Property Development Co., Ltd

("Dayuan Tiandi")®

ERMABRIEERE
BRAR (AR )S

‘m}

Ea A A
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CORPORATE GOVERNANCE AND OTHER INFORMATION
RERREMER

Number of Number of
shares held shares held
in the relevant in the total
class of shares of share capital of
the Company " the Company "
RELFRR Percentage ~ MARFARA Percentage
Name of Shareholder Class of shares Nature of interest FRROER  (approximate) BEREN  (approximate)
RR2E/ 8 RER BuitE NRAEAEY  BAILHN) RGEEY  BALEN)
Mr. Zhao Dehua® Domestic shares Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
HEHEL L NER corporation
RIEEERRER
Mr. Gong Liang ® Domestic shares Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
Enfae NER corporation
ARG R
KKC Capital SPC - KKC Capital ~ H Shares Beneficial owner 9,408,000 (L) 10.47% 9,408,000 (L) 2.62%
High Growth Fund Segregated ~ HEX ESBAA
Portfolio
KKC Capital Limited " H Shares Investment manager 9,408,000 (L) 10.47% 9,408,000 (L) 2.62%
Hik RELE
Tiger Capital Fund SPC H Shares Beneficial owner 9,318,000 (L) 10.37% 9,318,000 (L) 2.59%
- Tiger Global SP " Hi EafEA
A Plus Capital Management H Shares Investment manager 9,318,000 (L) 10.37% 9,318,000 (L) 2.59%
Limited " H RERE
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ALl A \

tXEER

H B

Notes:

[

(2]

(3]

(4]

(5

(6)

The letter "L " denotes the person’s long position in the shares. As
at 30 September 2020, the Company issued a total of 359,340,000
shares, including 120,000,000 domestic shares, 89,840,000 H
Shares and 149,500,000 unlisted foreign shares.

Shanshan is a joint stock limited company established in the
PRC whose shares are listed on the Shanghai Stock Exchange
(Stock Code: 600884]) and the sole shareholder of Shanshan HK.
Shanshan was also indirectly interested in 40% of the equity
interest of Shanghai Shanshan Chuanghui Venture Investment
Management Co. Ltd. [ /B2 EIERIFIRE EFEH RN F]) which
was the general partner of Nantong Shanshan Venture Capital
Centre [Limited Partnership) [BBEEZEIZREF LG RE
#]) ["Nantong Shanshan”). By virtue of the SFO, Shanshan was
deemed to be interested in the shares held by Shanshan HK and
Nantong Shanshan.

Shanshan Group held 32.69% of the registered share capital of
Shanshan, and [together with Shanshan Holding) controlled the
majority of the board of directors of Shanshan. By virtue of the SFO,
Shanshan Group was deemed to be interested in the shares held by
Shanshan HK and Nantong Shanshan.

Ningbo Yonggang was interested in 10.44% of the registered
share capital of Shanshan Group, which (together with Shanshan
Holding] controlled the majority of the board of directors of
Shanshan. By virtue of the SFO, Ningbo Yonggang was deemed
to be interested in the shares held by Shanshan HK and Nantong
Shanshan.

Shanshan Holding directly held approximately 7.18% of the
registered share capital of Shanshan and indirectly held
approximately 32.69% of the registered share capital of Shanshan
through (i] Ningbo Yonggang la corporation of which Shanshan
Holding was interested in 97.34% of its registered capital], and
lii] Shanshan Group [a corporation of which Shanshan Holding
directly held 54.08% and indirectly held 10.44% through Ningbo
Yonggang). By virtue of the SFO, Shanshan Holding was deemed
to be interested in the shares held by Shanshan HK and Nantong
Shanshan.

Qinggang Investment owned approximately 61.81% of the
registered capital of Shanshan Holding. By virtue of the SFO,
Qinggang Investment was deemed to be interested in the shares
held by Shanshan HK and Nantong Shanshan.
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9

(10)

(11)

Qinggang Investment was owned as to 51% by Mr. Zheng Yonggang
and 49% by Ms. Zhou Jiging. By virtue of the SFO, Mr. Zheng
Yonggang and Ms. Zhou Jiqing were deemed to be interested in the
shares held by Shanshan HK and Nantong Shanshan.

Dayuan Tiandi was owned as to 55% by Mr. Zhao Dehua and 45% by
Mr. Gong Liang. By virtue of the SFO, Mr. Zhao Dehua and Mr. Gong
Liang were deemed to be interested in the shares held by Dayuan
Tiandi.

According to the information available on the website of the Stock
Exchange, 9,408,000 H Shares were held by KKC Capital SPC -
KKC Capital High Growth Fund Segregated Portfolio as beneficial

owner.

According to the information available on the website of the Stock
Exchange, 9,408,000 H Shares were held by KKC Capital Limited as

investment manager.

According to the information available on the website of the Stock
Exchange, 9,318,000 H Shares were held by Tiger Capital Fund
SPC - Tiger Global SP as beneficial owner and Tiger Capital Fund
SPC - Tiger Global SP was directly wholly owned by A Plus Capital
Management Limited.

Save as disclosed above, as at 30 September 2020, the Directors

were not aware of any other person or corporation which had any

interests or short positions in the shares or underlying shares of

the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
XeRkHEMER
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PERERMREMER

Interests and short positions held by Directors, Supervisors
and chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated
corporations

As at 30 September 2020, the Directors, Supervisors or chief
executive of the Company who had an interest and short position in
the shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFOJ as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the required standard
of dealings by directors of listed issuers as referred to in Rule 5.46
of the GEM Listing Rules (which shall be deemed to apply to the
Supervisors to the same extent as it applies to the Directors) are

listed as follows:

B EBRAQAESTHRAERARAF
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im?é‘ﬁ)\ﬁ%i&ﬁ%f%iﬁ’lﬁmﬁﬁu(ﬁt%v\]%‘ﬂ
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BB R FE S SRR IR

Approximate

Number of percentage of

Name Associated corporation Nature of interest shares share capital (%)
IR AL

HE HEEE EmMtE R EE B (%)
Mr. Zhuang Wei Shanshan Holding Co., Ltd. Interest of a controlled 22,000,000 2.20

HEREE EIEBRBR AT

corporation

XA ] T

Note: Mr. Zhuang Wei is deemed to be interested in the shares of
Shanshan Holding held by Ningbo Meishan Bonded Port Area
Longhe Investment Partnership (L.P.) (B8 181 (R 2 B IR &
BELEIBRAEF]), which is a corporation 99% owned by Mr.
Zhuang Wei. Shanshan Holding is a controlling Shareholder of the
Company.

Saved as disclosed above, none of the Directors, Supervisors and
chief executive of the Company had any interests or short positions
in the shares, underlying shares or debentures of the Company as
recorded in the register required to be kept by the Company under
Section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the required standard of dealings
by directors of listed issuers as referred to in Rule 5.46 of the GEM
Listing Rules (which shall be deemed to apply to the Supervisors to

the same extent as it applies to the Directors).
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DIVIDEND

The Board did not recommend any dividend for the Reporting Period

(nine months ended 30 September 2019: nil).

COMPETING INTERESTS

The Directors have confirmed that, as at 30 September 2020, none
of the Directors, controlling Shareholders and their respective close
associates (as defined in the GEM Listing Rules) had any interests
in any business (other than that of the Group) which competes or
may compete with the business of the Group or any other conflicts
of interest which such person has or may have with the Group which

must be disclosed in this report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the

Reporting Period.

CHANGES IN PERSONAL PARTICULARS OF THE
DIRECTORS

As at 30 September 2020, details of changes in personal particulars
of the Directors, Supervisors or chief executive of the Company which
were disclosed pursuant to paragraphs (a) to (e) and (g) of Rule
17.50(2) of the GEM Listing Rules are set out below:

Name of Director: ~ Mr. Fung Che Wai Anthony &)

Details of Changes: In October 2020, Mr. Fung was appointed as
an independent non-executive director of KWG
Living Group Holdings Limited (a company
listed on the Stock Exchange, stock code:
3913), a comprehensive property management

service provider in China.
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Save as disclosed above, as at 30 September 2020, there were no
other changes in the particulars of the Directors, Supervisors or
chief executive of the Company which were disclosed pursuant to
paragraphs (a) to (e) and (g) of Rule 17.50(2) of the GEM Listing Rules.

On behalf of the Board
FY Financial (Shenzhen) Co., Ltd.
Mr. Zhuang Wei

Chairman
Hong Kong, 9 November 2020
As at the date of this report, the Board comprises:
Executive Directors:

Mr. Li Peng (ZE5)
Mr. Weng Jianxing (532 £
Ms. Wang Ying (£ &)

Non-executive Directors:

Mr. Zhuang Wei (§+2%)
Mr. Qian Cheng ($$72)
Mr. Sun Luran (fRE&#A)

Independent non-executive Directors:

Mr. Fung Che Wai Anthony U E(E)
Mr. Hon Leung (885%)
Mr. Liu Shengwen (BIF+32)
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